Calendar No. 1394 


82p Concress } SENATE | Report 
2d Session j No. 1470 


INVESTMENT OF FUNDS OF FEDERAL CREDIT UNIONS 


APRIL 23 ( lative day, Apriu 14), 


Mr. Frear, from the Committee on Banking and Currency, submitted 


the following 


NIV. OF MICH 
EPORT ae. 1952 
[To accompany H. R. 2608] LL 2ARY 


The Committee on Banking and Currency, to whom was referred 
the bill (H. R. 2608) to amend the Federal Credit Union Act, having 
considered the same, report favorably thereon without amendment 
and recommend that the bill do pass. 


GENERAL STATEMENT 


Federal credit unions, under existing provisions of the Federal 
Credit Union Act, are authorized to invest their funds in obligatior 

the United States, or securities fully cuaranteed as to princy L and 
interest thereby; in loans in limited amounts to other credit unions 
and in shares or accounts of Federal savings and loan associat 
This bill adds a provision to the act which would authorize 
credit unions also to invest their funds in shares or accounts of any 
other institutions, the accounts of which are insured by the Federal 
Savings and Loan Insurance Corporation. 

The shares or accounts of State-chartered and other institutions, 
the accounts of which are insured by the Federal Savings and Loan 
Insurance Corporation, have the same insurance protection as do 
accounts in federally chartered savings and loan associations. There 
are communities which are not served by Federal savings and loan 
associations but which do have State-chartered institutions. As they 
offer equal protection to invested funds there is no reason why the 
provisions of the Federal Credit Union Act should not be enlarged so 
as to authorize investment in such institutions. 

The bill has been recommended for enactment into law by the 
Federal Security Agency and the Housing and Home Finance Agency 
and was unanimously reported by your committee. 
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INVESTMENT OF FUNDS OF FEDERAL CREDIT UNIONS 


CHANGES IN EXISTING LAW IN COMPLIANCE WITH THE CORDON RULE 


In compliance with subsection (4) of the rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as 
reported, are shown as follows (existing law proposed to be omitted 
is enclosed in black brackets, new matter is printed in italics, existing 
law in which no change is proposed is shown in roman): 


FEDERAL Crepit UNion Act 
* * * 


POWERS 


Sec. 7. A Federal credit union shall have succession in its corporate name 
during its existence and shall have power 
r * * * + + + 
7) To invest its funds (a) in loans exclusively to members; (b) in obligations 
of the United States of America, or securities fully guaranteed as to principal 
and interest thereby; (c) in accordance with rules and regulations prescribed by 
the Director, in loans to other credit unions in the total amount not exceeding 
25 per centum of its paid-in and unimpaired capital and surplus; (d) [and] or 
in shares or accounts of Federal savings and loan associations and in shares or 
accounts of any other institution, the accounts of which are insured by the Federal 
Savings and Loan Insurance Corporation. 
* * * * * + * 





